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25X1 1. The criminél police in the Soviet Sector of Berlin has
recently ziven special attention to increasing black

25X1 mrrket actlivities. Fost of the black marketeers setive
in the Soviet Sector of Berlin live in the Vest Sector.
25X1 and deal chiefly in American cigarettes. A black marketing

case to be investizated by the criminal police in early
ay 1950 involved 100,000 é&merican cisarettes whieh had
been smnggled from Uestern Germany to the Soviet Sector
of Berlin,
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» Gecording to rolitical instructors eonducting eourses
for politieal officials, an oral direetive by Soviet
sone authorities precludes legal proseeution if the
KJB/5 (meaning umimown) can furnish proof that the mer-
chandize J1e %o be shipped to Test Berlin, The cizarettes
sell there at a price which is consilderably higher than the
prices norially prevailing in the ilestern Zones . This
trade is desizned to procure wsst marxs and the customs
police of the Soviet Sector interfere only if the pure
chaser lives in the Y‘estern Sector in wvhich case the
merchandise is released, but the bill of indictment is
sent to the appropriate office in the “est Sector. The
noney derived from the severe finecs imposed there is
remltted to the appropriate office in the Last Sector and
is finally used to buy cizarettes in the ..est which are
shipped by trueck from the US or British Zones direct to
the Soviet Sector of Berlin,

3. The rolitieal instructors also told the policemen that
a new election system will soon be introduced, in which
only such simple questions as eoncern every German will
appear on the ballots. Do you want work and bread? Do
you want peace ? Do you vant a united Gernany ? Ty an~
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swering thesc guestions in the affirmative the voter
will antomatically vote for the SED, The instructors
qulte openly stated that uuch could be learned from
the Soviets regardin: their election tactics,

it 1s expected that the S$ID will persuade the Soviet
Jovernuent o precent the ostorn Dovers with an ulbie
matum to the effect that if Lerlin vere made the twaifih
state of the ™ Republie a new :inniracc would be imposed
on Berlin, It is expected that sueh a
sLocikaae wiuld now force the inhabitznts of lest Derli. .
%o buy in the Soviet Sector, Party politiecal sources Teel
confident that the Lmericans are not

prepared at the present tire to pay the cost of
another air 1ift. In ease Berlin is not aimitted as a
~.2th state, the SED intends by force to zain control of
all ey rositions in “lest Berlin with the excertion of
vffices of the allies. Foremost anons these key positions
is the rolicse,

The eriminal police officer stated that for some tine all
former rolitiecal offices sueh as the XK 5 section have

not been stationed in the roliee hendauarters on Loenig-
ctrasse and furthermore are no lonser in contact with
that headnuarters, 4ll these offices arc now under the
Linistry of State Security. They have only numerical
Gesisnmtions and answer the telephone by gziving only
thelr numbers, omitting all official daslignation or names
uf’ offlcers., Lven the K designations used with the Koenige
strasse police headquarters were discontinued and Soviet
“one designations such ag 4ly Bl and Cl were adopted
instead,

Un the basis of his rolitical loyalty a eriminal rolice
- officer named leldenreich, (fnu), was appeinted personal
ald responsible for the security of Prime IMinister Fieclk.
He has 25 offiecials working under his supervision,
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